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Board members’ report 
 

The Board members present their report and the audited financial statements for the year ended 30 September 2011. 
 

Authority 
 

The Agreement between the Governments of Ireland and of the United Kingdom to establish the International Fund 

for Ireland was signed on 18 September 1986.  Notifications of acceptance were exchanged on 1 December 1986 and 

orders giving effect to the Agreement in the domestic law of the United Kingdom and of Ireland became operational 

on 12 December 1986. 
 

Article 3 
 

Article 3 of the Agreement to establish the Fund provides that approximately three-quarters of the resources of the 

Fund should be spent in Northern Ireland. 
 

Principal activities and review of business  
 

The Fund continues to structure its business operations to address the principal objectives set out in its founding 

Agreement:- 

 

"to promote economic and social advance and to encourage contact, dialogue and reconciliation between nationalists 

and unionists throughout Ireland". 

 

The principal activity of the investment companies in the Group is to provide venture and development capital to new 

and existing companies in the North and South of Ireland.   

 

In the opinion of the Board Members, the state of affairs of the Fund at 30 September 2011 is satisfactory. 
 

Results 

 
The deficit for the financial year is £28,767k/€33,064k (2010: surplus £1,477k/€1,714k). 
 

Statement of Board members’ responsibilities in respect of the Annual Report and the consolidated 

financial statements 
 

The Board members are responsible for preparing the financial statements for each financial year which give a true 

and fair view of the state of affairs of the Fund and the Group and of the surplus or deficit of the Group for that 

period.  

 

In preparing those financial statements, the Board members are required to: 

 

 select suitable accounting policies and then apply them consistently; 

 

 make judgements and estimates that are reasonable and prudent; 

 

 state whether applicable accounting standards have been followed, subject to any material departures disclosed 

and explained in the financial statements; and 

 

 prepare the financial statements on the going concern basis, unless it is inappropriate to presume that the Fund 

and the Group will continue in business. 

 

The Board members confirm that they have complied with the above requirements in preparing the financial 

statements. 
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The Board members are responsible for keeping proper accounting records which disclose with reasonable accuracy 

at any time the financial position of the Fund and the Group and enable them to ensure that the financial statements 

comply with  best practice.  They are also responsible for safeguarding the assets of the Fund and the Group and 

hence for taking reasonable steps for the prevention and detection of fraud and other irregularities. 
 

The Board members are responsible for the maintenance and integrity of the Fund’s website.  Legislation in the 

United Kingdom governing the preparation and dissemination of financial statements may differ from legislation in 

other jurisdictions. 

 

Statement of disclosure of information to auditors 

 
So far as each of the Board members in office at the date of approval of these financial statements is aware: 

 

 there is no relevant audit information of which the Group and Fund’s auditors are unaware; and 

 

 they have taken all the steps that they ought to have taken as Board members in order to make themselves 

aware of any relevant audit information and to establish that the Group and Fund’s auditors are aware of 

that information. 

 

Statement on Internal Control 

 
Scope of responsibility 

As Chairman, I have responsibility for maintaining a sound system of internal control that supports the 

achievement of the Fund’s policies, aims and objectives, whilst safeguarding the donors’ funds and those assets for 

which I am personally responsible. The Fund’s founding agreement states that it is an international organisation of 

which the two Governments are members.  

The purpose of the system of internal control 

The system of internal control is designed to manage risk to a reasonable level rather than to eliminate all risk of 

failure to achieve policies, aims and objectives; it can therefore only provide reasonable and not absolute assurance 

of effectiveness.  The system of internal control is based on an ongoing process designed to identify and prioritise 

the risks to the achievement of the Fund’s policies, aims and objectives, to evaluate the likelihood of those risks 

being realised and the impact should they be realised, and to manage them efficiently, effectively and 

economically.  The system of internal control has been in place in the Fund for the year ended 30 September 2011 

and up to the date of approval of the annual report and accounts.  

The Risk and control framework and the capacity to deal with Risk 

The Fund has carried out appropriate procedures to ensure that we have identified the Fund’s objectives and risks 

and determined a control strategy for each of the significant risks. Risk is assessed on the basis of the likelihood of 

its occurrence and its potential impact on the organisation. Control measures have been identified to mitigate the 

impact of such occurrences. Risk ownership has been allocated to the appropriate staff and the Fund has set out its 

attitude to risk to the achievement of the Fund’s objectives.  The Fund’s Board has ensured that procedures are in 

place for verifying that aspects of risk management and internal control are reviewed regularly by the Audit 

Committee and reported to the Board.  Risk management has been incorporated into the corporate planning and 

decision making processes of the Fund. 

The Board receives periodic reports concerning internal control.  An organisation-wide risk register has been 

developed and the appropriate steps have been taken to manage risks in significant areas of responsibility and 

monitor progress on key projects.  In addition to these actions the Fund:- 

 regularly reviews and updates the records of risks facing the Organisation; 
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 maintains a system of key performance and risk indicators; 

 arranges for reports from the Joint Chairs of the Fund’s Agents on internal control activities including 

reference to internal audit reports; and 

 provides appropriate training to staff, as necessary, to ensure that they are able to deal effectively with 

issues that might arise eg ‘indication of fraud training’. 

Review of effectiveness 

As Chairman, I have responsibility for reviewing the effectiveness of the system of internal control.  My review of 

the effectiveness of the system of internal control is informed by the work of the internal auditors of the various 

agents who administer certain programmes and the executive managers who have responsibility for the 

development and maintenance of the internal control framework, and comments made by the external auditors in 

their management letter and other reports. My review is also informed by external reviews by auditors working on 

behalf of donor countries and by a regular independent assessment of the effectiveness of the Fund.  I have been 

advised on the implications of the result of my review of the effectiveness of the system of internal control by the 

Board and the Audit Committee and a plan to address weaknesses and ensure continuous improvement of the 

system is in place. 

 

 

By order of the Board 

 

 

 

D Rooney 

Chairman 

23 February 2012 
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Independent auditors’ report to the Board of The International Fund for Ireland 

 

We have audited the Group and Funds financial statements (the “financial statements”) of The International Fund 

for Ireland for the year ended 30 September 2011 which comprise the Consolidated income and expenditure 

account, the Consolidated statement of total recognised gains and losses, the Consolidated Note of Historical Costs 

Profits and Losses, the Consolidated and Fund balance sheets, the Consolidated cash flow statement and the 

related notes.  These financial statements have been prepared under the accounting policies set out therein. 
 

Respective responsibilities of the Board and auditors 

 

The Board members’ responsibilities for preparing the Annual report and the financial statements in accordance with 

applicable law and United Kingdom accounting standards (United Kingdom Generally Accepted Accounting Practice) 

are set out in the statement of Board members’ responsibilities. 

 

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory requirements 

and International Standards on Auditing (UK and Ireland). This report, including the opinion, has been prepared for 

and only for the Fund as a body and for no other purpose. We do not, in giving this opinion, accept or assume 

responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may 

come, save where expressly agreed by our prior consent in writing.   

 

We report to you our opinion as to whether the financial statements give a true and fair view and are properly 

prepared in accordance with best practice, and whether in all material respects the expenditure and income have been 

applied to the purposes intended and the financial transactions conform to the authorities which govern them.  We also 

report to you whether in our opinion the information given in the Board members’ report is consistent with the 

financial statements.   

 

In addition we report to you if, in our opinion, the Fund has not kept proper accounting records, if we have not 

received all the information and explanations we require for our audit. 

 

We read the other information contained in the Annual report and consider whether it is consistent with the audited 

financial statements.  This other information comprises only the Board members’ report.  We consider the 

implications for our report if we become aware of any apparent misstatements or material inconsistencies with the 

Group financial statements.  Our responsibilities do not extend to any other information. 

 

We review whether the statement on page 2 reflects the compliance of the Fund with best practice.  We report if it 

does not meet the requirements or if the statement is misleading or inconsistent with other information we are aware 

of from our audit of the financial statements. 

 

Basis of audit opinion 

 

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the 

Auditing Practices Board.  An audit includes examination, on a test basis, of evidence relevant to the amounts and 

disclosures in the financial statements.  It also includes an assessment of the significant estimates and judgements 

made by the Board in the preparation of the financial statements, and of whether the accounting policies are 

appropriate to the Group’s and Fund’s circumstances, consistently applied and adequately disclosed. 

 

We planned and performed our audit so as to obtain all the information and explanations which we considered 

necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements are 

free from material misstatement, whether caused by fraud or other irregularity or error, and that, in all material 

respects, the expenditure and income have been applied to the purposes intended and the financial transactions 

conform to the authorities which govern them.  In forming our opinion we also evaluated the overall adequacy of the 

presentation of information in the financial statements. 
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Independent auditors’ report to the Board of The International Fund for Ireland 

(continued) 
 

 

Opinion 

 

In our opinion: 

 

 the financial statements give a true and fair view, in accordance with United Kingdom Generally 

Accepted Accounting Practice, of the state of the Group’s and the Fund’s affairs as at 30 September 

2011 and of the Group’s surplus and cash flows for the year then ended; 

 

 in all material respects the Fund expenditure and income have been applied to the purposes intended and 

the financial transactions conform to the authorities which govern them; and 

 

 the information given in the Board members’ report is consistent with the financial statements. 

 

 

 

 

PricewaterhouseCoopers LLP 

Chartered Accountants and Registered Auditors 

Belfast 

23 February 2012 
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Consolidated income and expenditure account 

 
                 Total transactions expressed in £ and Euro € 

  2011 2010 2011 2010 

 Notes £’000 £’000 €’000 €’000 

Income 2 1,787 23,273 2,053 27,020 

Expenditure      

Approved projects (Appendix 1) 1&9 27,471 20,059 31,573 23,289 

Net administrative expenses  2,323 1,744 2,671 2,025 

  29,794 21,803 34,244 25,314 

Operating (deficit)/surplus 3 (28,007) 1,470 (32,191) 1,706 

Net investment profits/(losses)  142 (171) 163 (199) 

Decrease in value of investments 6 (1,598) (334) (1,836) (388) 

(Deficit)/surplus on ordinary activities before 

taxation 

 (29,463) 965 (33,864) 1,119 

Taxation 5 3 (8) 3 (9) 

(Deficit)/surplus for the financial year after 

taxation 

 (29,460) 957 (33,861) 1,110 

Minority interest 17 693 520 797 604 

(Deficit)/surplus for the financial year 15 (28,767) 1,477 (33,064) 1,714 

   

 

Consolidated statement of total recognised gains and losses 

 
  Total transactions expressed in £ and Euro € 

  2011 2010 2011 2010 

 Notes £’000 £’000 €’000 €’000 

(Deficit)/surplus for the financial year  (28,767) 1,477 (33,064) 1,714 

Unrealised gain on revaluation of investments 6 36 1,835 42 2,130 

Minority interest on revaluation (gain)/loss 17 210 (210) 244 (244) 

Currency translation difference 
 (591) (1,286) (1,479) 3,278 

Total recognised gains and losses relating to the 

year 

 

(29,112) 1,816 (34,257) 6,878 
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Note of historical costs profit and losses 

 
  Total transactions expressed in £ and Euro € 

  2011 2010 2011 2010 

  £’000 £’000 €’000 €’000 

Reported (deficit)/surplus on ordinary activities 

before taxation 

 

(29,463) 965 (33,864) 1,119 

Realisation of investment revaluation gains of 

previous years 

 
1,489 - 1,711 - 

Historical cost (deficit)/surplus on ordinary 

activities before taxation  (27,974) 965 (32,153) 1,119 

Historical cost (deficit)/surplus for the year 

retained after taxation 

 

(27,971) 957 (32,150) 1,110 
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Consolidated balance sheet  
 

                Total transactions expressed in £ and Euro € 

  2011 2010 2011 2010 

 Notes £’000 £’000 €’000 €’000 

Fixed assets      

Investments 6 16,586 21,482 19,061 24,941 

      

Current assets      

Cash at bank and on deposit 19 56,206 55,384 64,597 64,303 

Donor contributions due within one year 7 36,980 62,873 42,502 72,997 

Other amounts receivable 8 4,939 3,846 5,676 4,464 

  98,125 122,103 112,775 141,764 

Creditors: amounts falling due within one year      

Approved project expenditure outstanding 9 (60,955) (62,132) (70,056) (72,138) 

Creditors and accrued expenses 11 (1,054) (231) (1,212) (268) 

  (62,009) (62,363) (71,268) (72,406) 

Net current assets  36,116 59,740 41,507 69,358 

Total assets less current liabilities  52,702 81,222 60,568 94,299 

Creditors: amounts falling due after more than 

one year 

12 (8,257) (9,474) (9,490) (11,000) 

Net assets  44,445 71,748 51,078 83,299 

      

Funds      

Revaluation reserve 13 4,013 3,447 4,612 4,001 

Income and expenditure account 14 40,432 68,301 46,466 79,298 

Group funds 15 44,445 71,748 51,078 83,299 

 

Approved by the Board on 23 February 2012 and signed on its behalf by: 

 

 

 

D Rooney 

Chairman 

 

 

A Henderson 

Member of the Board 
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Balance sheet  
 

                Total transactions expressed in £ and Euro € 

  2011 2010 2011 2010 

 Notes £’000 £’000 €’000 €’000 

Fixed assets      

Investments 6 19,206 22,206 28,162 32,390 

Current assets      

Cash at bank and on deposit  44,767 41,232 51,450 47,872 

Donor contributions due within one year 7 36,980 62,873 42,502 72,997 

Other amounts receivable 8 271 2,402 311 3,689 

  82,018 106,507 94,263 124,558 

      

Creditors: amounts falling due within one year      

Approved project expenditure outstanding 9 (60,955) (62,132) (70,056) (72,138) 

Creditors  11 (176) (170) (203) (197) 

  (61,131) (62,302) (70,259) (72,335) 

      

Net current assets  20,887 44,205 24,004 52,223 

      

Net assets  40,093 66,411 52,166 84,613 

      

Fund balance  40,093 66,411 52,166 84,613 

 
Approved by the Board on 23 February 2012 and signed on its behalf by: 

 

 

 

 

D Rooney 

Chairman 

 

 

 

 A Henderson 

Member of the Board 
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Consolidated cash flow statement 
 

                 Total transactions expressed in £ and Euro € 

  2011 2010 2011 2010 

 Notes  £’000  €’000 

Net cash inflow/(outflow) from operating 

activities 

 

18 

 

(2,796) 

 

7,175 

 

(3,217) 

 

8,349 

Returns on investments and servicing of finance      

Loan repayments from Investees  28 69 32 80 

Preference share redemption  21 - 24 - 

Interest received  689 503 794 566 

  738 572 850 646 

Taxation      

Corporation tax (paid)  (5) (28) (5) (32) 

  (5) (28) (5) (32) 

Capital expenditure      

Purchase of tangible fixed assets  - (4) - (5) 

Purchase of fixed asset investments  (822) (1,864) (944) (2,164) 

Sale of fixed asset investments  6,190 1,412 7,114 1,639 

Loan repayment to minority shareholders  (1,314)  (1,510)  

Loan advance  - (250) - (290) 

  4,054 (706) 4,660 (820) 

Net cash inflow/(outflow) before financing  2,166 7,013 2,489 8,143 

Increase/(Decrease) in cash in the year 19&20 1,991 7,013 2,288 8,143 
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Notes to the financial statements  
 

1 Accounting Policies 
 

These financial statements are prepared on the going concern basis under the historical cost convention, as 

modified by the revaluation of fixed asset investments, and in accordance with applicable accounting standards.  

The significant accounting policies adopted are set out below.   

 

Basis of consolidation 

 

The consolidated financial statements include the financial statements of the Fund and all of its subsidiary companies 

up to 30 September 2011.  Undertakings in which the Fund does not have a majority shareholding are treated as 

subsidiaries where the Fund exercises a dominant influence over the undertakings. 

 

Currencies 

 

The Fund’s transactions are effected in the currencies of each part of Ireland.  The Financial Statements are presented 

in both currencies, each representing an aggregation of all of the transactions for the year in each part of Ireland 

translated at the respective exchange rates at the year end.  Differences arising on the restatement, to the year end 

exchange rate, of monetary assets and liabilities (e.g. amounts due from funders, amounts due to projects and bank 

balances) at the start of the financial year are adjusted against the Fund balance, reported in the statement of total 

recognised gains and losses and accounted through reserves.   

 

Within the Fund non-monetary assets (e.g. equity or debt investments in subsidiaries) are not subject to retranslation 

at each year end.  However, any foreign exchange gains or losses arising on the disposal of non-monetary assets are 

recognised in the income and expenditure account in the period that they arise. 

 

Approved projects 

 

The income and expenditure account reflects the anticipated cost of projects approved in the year (after deduction of 

projects which did not proceed) and related administration expenditure.  Project approvals which remain outstanding 

(i.e. which have not been disbursed to projects), are included in the balance sheet under liabilities.   

 

Loans 

 

Funds disbursed to projects by way of loans are reflected in the total of the programme disbursements and are not 

included in the balance sheet.  Any loan repayments received during the year are credited to the income and 

expenditure account. 

 

Tangible fixed assets 

 

The cost of tangible fixed assets is their purchase cost, together with any incidental costs of acquisition.  

Depreciation is calculated so as to write off the cost of tangible fixed assets, less their estimated residual values, on 

a straight line basis over the expected useful economic lives of the assets concerned.  The principal annual rates 

used are as follows: 

 

    % 

Improvements to leasehold offices  50 

Furniture & equipment    20 - 33 

Motor vehicles    25 
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Investments  

 

The business of the investment companies in the Group is to provide capital to other entities, often accompanied 

by advice and guidance.  The stake taken and the rights attributable to that stake vary according to circumstances 

but the relationship between the company and its investment tends to be that of a portfolio investor.  In accordance 

with FRS9 “Associates & Joint Ventures” the investment companies in the Group account for all their investments 

at current value irrespective of their degree of influence over the investment. 

 

Unquoted investments are carried at current value. Current value is defined as the price at which an investment 

could change hands if both parties to the transaction were under no compulsion to buy or sell and both had 

reasonable knowledge of all relevant facts.  Current value is determined by the Board of Directors of the 

investment companies annually.  Quoted investments are stated at market value. 

 

Permanent losses and realised gains are taken to the income and expenditure account while net unrealised 

temporary gains and losses are transferred to the investment revaluation reserve. 

 

Taxation 

 

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance 

sheet date where transactions or events that result in an obligation to pay more tax in the future or a right to pay 

less tax in the future have occurred at the balance sheet date.  Timing differences are differences between the 

fund’s taxable profit and its results as stated in the financial statements.  Such timing differences arise primarily 

from the differing treatment for taxation and accounting purposes of depreciation of fixed assets and other short 

term timing differences.  Deferred tax is provided on investments carried at greater than cost when a decision to 

dispose of an investment is made and a liability foreseen.  Deferred tax assets and liabilities recognised have not 

been discounted. Enterprise Equity SEED Capital Fund is subject to corporation tax. 

 

Operating leases 

 

Rentals under operating leases are charged to revenue as incurred. 

 

Pension costs 

 

The investment companies in the Group operated a defined contribution scheme for certain employees.  The assets 

of the scheme were held separately from those of the companies in an independently administered fund and 

contributions are charged to the profit and loss account in the period to which they relate. 

 

Investment income 

 

Interest and investment income is included in the income and expenditure account on an accruals basis except 

dividend income which is recognised on a cash received basis.  Management and consultant fees receivable are 

included in income when invoiced. 
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2 Income 

 
 2011 2010 2011 2010 

 £’000 £’000 €’000 €’000 

Receipts from donor governments (see below) (107) 22,051 (123) 25,602 

Bank interest receivable 759 383 872 445 

Investment income 322 784 370 910 

Exchange gains on repayment of loan 807 - 927 - 

Loan repayments - 1 - 1 

Miscellaneous income 6 54 7 62 

Total Group income 1,787 23,273 2,053 27,020 

 
Receipts from donor governments 2011 2010 2011 2010 

 £’000 £’000 €’000 €’000 

From donor governments     

United States of America (2010:US$17m 2009:US$15m) - 10,757 - 12,489 

European Union (2010:€15m 2009:€15m) - 12,920 - 15,000 

Exchange (losses) (107) (1,626) (123) (1,887) 

 (107) 22,051 (123) 25,602 

 

Donor countries allocate funds on the basis of calendar years.  The whole amount becoming due within each 

calendar year is recognised within the Fund’s accounts to 30 September without any timing adjustment. 

 

The exchange losses arise from the translation of US$, Euro and Can$ denominated donor contributions.  The 

exchange losses consist of £187k/€215k of realised gains and £294k/€338k of unrealised losses.  The extent to which 

any unrealised gain or loss is realised will depend on exchange rate movements up to the date of receipt of the 

outstanding contribution. 
 

 

3 Operating surplus 

 
 2011 2010 2011 2010 

 £’000 £’000 €’000 €’000 

This is stated after charging:     

Staff costs (Note 4) - 278 - 322 

Auditors’ remuneration - Audit 53 64 62 76 

                                      - Other services 21 11 24 13 

Depreciation - owned assets - 4 - 5 
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4 Employee information 

 
 2011 2010 2011 2010 

 £’000 £’000 €’000 €’000 

Staff costs     

Wages and salaries - 237 - 275 

Social security costs - 26 - 30 

Other pension costs - 15 - 17 

 - 278 - 322 

 
Board members’ fees 2011 2010 2011 2010 

 £’000 £’000 €’000 €’000 

Aggregate emoluments 128 112 146 130 

 
The staff costs noted above relate to employees previously employed by IFI Financial Investments Limited.  

During 2010 these employees transferred their employment to a new investment management company which is 

independent from the Fund and the Group. 

 
Certain other expenses of the Fund, including accommodation and staff expenses, are met directly by the 

Governments of Ireland and the United Kingdom and are therefore not reflected in these accounts. 

 

There are no retirement benefits accruing to the Board members. 
 

5 Taxation 
 2011 2010 2011 2010 

 £’000 £’000 €’000 €’000 

Current tax:     

ROI corporation tax at average rate of 12.5% (3) 8 (3) 9 

Total current tax (3) 8 (3) 9 

Deferred tax:     

Accelerated capital allowances and other timing differences - - - - 

Total deferred tax - - - - 

Tax (credit)/charge on (deficit)/surplus on ordinary 

activities 

(3) 8 (3) 9 

 

The tax assessed for the year differs from the standard rate of corporation tax in ROI (12.5%).  The differences are 

explained below: 
 2011 2010 2011 2010 

 £’000 £’000 €’000 €’000 

(Deficit)/surplus on ordinary activities before tax (29,463) 964 (33,864) 1,119 

(Deficit)/surplus on ordinary activities multiplied by 

standard rate in ROI 12.5% (2010: ROI 12.5%) 

 

(3,683) 

 

121 

 

(4,233) 

 

140 

Effects of:     

Non taxable deficit/(surplus) 3,680 (117) 4,230 (136) 

Losses available for carry forward - - - - 

Profit taxed at 25% rather than 12.5% - 4 - 5 

Current tax (credit)/charge for the year (3) 8 (3) 9 
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6 Investments 

 
     Unlisted shares &      

   loans 

Group £’000 €’000 

Net book value   

At 1 October 2010 21,482 24,941 

Exchange difference on opening balance 124 (111) 

Unrealised gain on revaluation of investments 36 42 

Additions 822 944 

Disposals (4,280) (4,919) 

Decrease in value of investments (1,598) (1,836) 

At 30 September 2011 16,586 19,061 

   

All tangible fixed asset investments are held by Enterprise Equity (NI) LLP, IFI Financial Investments Limited and Enterprise 

Equity Investment Fund Ltd. 

   

Fund £’000 €’000 

Net book value   

At 1 October 2010 19,206 28,162 

At 30 September 2011 22,206 32,390 
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Interests in group undertakings 

   

Country of 

incorporation 

 

Description 

of shares 

Proportion of nominal 

value of issued shares or capital 

held by 

Name of undertaking or registration held Fund Group 

   % % 

Enterprise Equity (NI) LLP Northern Ireland Members 

Capital 

99.99 99.99 

IFI Financial Investments Limited  Republic of 

Ireland 

Ordinary shares 

of €1 each 

100 100 

Enterprise Equity Investment Fund Limited Republic of 

Ireland 

Ordinary shares 

of €1 each 

50 50 

Enterprise Equity Seed Capital Fund Limited Republic of 

Ireland 

Ordinary shares 

of €1 each 

100 100 

 

The principal activities of the group undertakings is to provide venture capital to new and existing companies in 

the North and South of Ireland.   
 

 

7 Donor contributions due within one year 

 
 2011 2010 2011 2010 

Fund and Group £’000 £’000 €’000 €’000 

United States of America     

- 2010 (US$17m) 10,878 9,033 12,502 10,488 

- 2009 (US$15m) - 9,492 - 11,020 

- 2008 (US$14.878m) - 5,588 - 6,489 

European Union     

- 2010 (€15m) 13,051 12,920 15,000 15,000 

- 2009 (€15m) 13,051 12,920 15,000 15,000 

- 2008 (€15m) - 12,920 - 15,000 

     

 36,980 62,873 42,502 72,997 
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8 Other amounts receivable 

 
 2011 2010 2011 2010 

Group £’000 £’000 €’000 €’000 

Amounts falling due within one year:     

Debtors 17 15 20 17 

Government contributions 50 18 57 21 

Other tax and social security 124 25 142 29 

Bank interest receivable  221 145 254 169 

Prepayments and accrued income 72 125 82 143 

 484 328 555 379 

Amounts falling due after more than one year:     

Loan to VCIM 252 254 290  295 

Minority interest asset (note 17) 4,203 3,264 4,831 3,790 

 4,939 3,846 5,676 4,464 

 
 2011 2010 2011 2010 

Fund £’000 £’000 €’000 €’000 

Loan to IFI Financial Investments Limited - 2,239 - 3,500 

Government contributions 50 18 57 21 

Bank interest receivable  221 145 254 168 

Prepayments and accrued income - - - - 

 271 2,402 311 3,689 

 

 

 

9 Approved project expenditure outstanding 
 

The totals of the Fund’s project disbursements in the year ended 30 September 2011 and the movements in approved 

projects outstanding are as follows: 

 
 2011 2010 2011 2010 

 £’000 £’000 €’000 €’000 

Approved project expenditure outstanding at 30 

September 2010 (retranslated to current exchange rates) 

 

62,254 

 

65,762 

 

71,548 

 

76,352 

Project approvals in the year 27,471 20,059 31,573 23,289 

Project disbursements in the year (28,770) (23,689) (33,065) (27,503) 

Approved project expenditure outstanding at 30 

September 2011 

         60,955 62,132 70,056 72,138 

 
An analysis of these totals by expenditure programme is included in Appendix 1. 
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10 Cumulative approved projects and disbursements to date 
 

Cumulatively, the totals of the Fund’s approved projects and project disbursements to date are summarised: 

 
 2011 2010 2011 2010 

 £’000 £’000 €’000 €’000 

Total approved projects to date 695,154 667,561 869,447 838,464 

Less contributions to investment companies (27,142) (27,142) (40,023) (40,023) 

 668,012 640,419 829,424 798,441 

Total disbursements to projects and administration costs 

to date (607,057) (578,287) (759,368) (726,303) 

Approved project expenditure outstanding at  

30 September 2011 60,955 62,132 70,056 72,138 

  

To date the Fund has approved total payments in respect of specific projects and administration costs to a total of 

£695/€869 million after deduction of approved projects which did not proceed. 

 

The approved project expenditure outstanding at 30 September 2011 reported in the balance sheet represents the 

unspent balance of the projects approved for which a claim for payment of grant has yet to be received. 
 

11 Creditors 

 
  2011 2010 2011 2010 

Group £’000 £’000 €’000 €’000 

Corporation tax - - - - 

Other tax and social security - - - - 

Accruals and deferred income 1,054 231 1,212 268 

 1,054 231 1,212 268 

 
  2011 2010 2011 2010 

Fund £’000 £’000 €’000 €’000 

Accruals  143 128 165 148 

Deferred income 33 42 38 49 

 176 170 203 197 

 

 

12 Creditors: amounts falling due after more than one year 

 
  2011 2010 2011 2010 

Group £’000 £’000 €’000 €’000 

Loan - Enterprise Ireland 8,257 9,474 9,490 11,000 

 

The loan from Enterprise Ireland is in respect of its 50% share of Enterprise Equity Investment Fund Ltd.  The 

loan carries no interest. 
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13 Revaluation reserve 

 
  2011 2010 2011 2010 

Group £’000 £’000 €’000 €’000 

At 1 October 2010 3,447 823 4,001 898 

Exchange difference on opening balance 19 (20) (21) 34 

Transfer to income and expenditure account (note 14) (1,489) - (1,711) - 

Unrealised gain on revaluation of investments  

(note 6) 

 

36 

 

1,835 

 

42 

 

2,130 

Realised gains released 1,790 1,019 2,057 1,183 

Minority interest transfer (note 17) 210 (210) 244 (244) 

At 30 September 2011 4,013 3,447 4,612 4,001 

 

 

14 Income and expenditure account 

 
  2011 2010 2011 2010 

Group £’000 £’000 €’000 €’000 

At 1 October 2010 68,301 68,110 79,298 74,306 

Exchange difference on opening balance (591) (1,286) (1,479) 3,278 

(Deficit)/surplus for the year (28,767) 1,477 (33,064) 1,714 

Transfer from revaluation reserve (note 13) 1,489 - 1,711 - 

At 30 September 2011 40,432 68,301 46,466 79,298 

 

 

15 Reconciliation of movement in funds 

 
   2011 2010 2011 2010 

Group  £’000 £’000 €’000 €’000 

(Deficit)/surplus for the financial year  (28,767) 1,477 (33,064) 1,714 

Unrealised gain on revaluation of investments 

(note 6) 

 36 1,835 42 2,130 

Realised gains released  1,790 1,019 2,057 1,183 

Minority interests on revaluation gain (note 17)  210 (210) 244 (244) 

Exchange difference on opening balance  (572) (1,306) (1,500) 3,312 

Net addition to funds  (27,303) 2,815 (32,221) 8,095 

Opening funds  71,748 68,933 83,299 75,204 

Closing funds  44,445 71,748 51,078 83,299 

 

  2011 2010 2011 2010 

Fund £’000 £’000 €’000 €’000 

(Deficit)/surplus for the financial year (26,427) 2,050 (30,373) 2,381 

Exchange differences on retranslation 109 (672) (2,074) 1,902 

Net addition to funds (26,318) 1,378 (32,447) 4,283 

Opening funds 66,411 65,033 84,613 80,330 

Closing funds 40,093 66,411 52,166 84,613 
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16 Loans 
 

The aggregate of loans made by the Group to projects and outstanding at 30 September 2011 amounted to 

£200k/€230k (2010: £198k/€230k). 

 

 

17 Minority interests 

 
 2011 2010 2011 2010 

 £’000 £’000 €’000 €’000 

At 1 October 2010 3,264 3,143 3,790 3,430 

Exchange difference 36 (189) - - 

Transfer from revaluation reserve (note 13) 210 (210) 244 (244) 

Income and expenditure account 693 520 797 604 

At 30 September 2011 (note 8) 4,203 3,264 4,831 3,790 

 

The minority interest represents Enterprise Ireland’s share of the net deficit in reserves in Enterprise Equity 

Investment Fund Ltd.  In the event that the company is wound up this will be offset against the €9.49m loan which 

is payable to Enterprise Ireland.  

 

 

18 Net cash flow from operating activities 

 
  2011 2010 2011 2010 

 £’000 £’000 €’000 €’000 

Operating (deficit)/surplus (28,007) 1,470 (32,191) 1,706 

Bank interest receivable (759) (383) (872) (445) 

Depreciation charge - 4 - 5 

Decrease in debtors 26,306 10,854 30,948 7,427 

(Decrease) in creditors (354) (4,474) (1,138) (513) 

Exchange difference 18 (296) 36 169 

Net cash (outflow)/inflow from operating activities (2,796) 7,175 (3,217) 8,349 
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19 Analysis of net funds 

 
   

30 September 

 2010 

Foreign 

exchange 

movement 

 

 

Cash flow 

 

30 September 

 2011 

 £’000 £’000 £’000 £’000 

Cash at bank and on deposit 55,384 145 677 56,206 

Debt due after one year (9,474) (97) 1,314 (8,257) 

Net funds 45,910 48 1,991 47,949 

     

 €’000 €’000 €’000 €’000 

Cash at bank and on deposit 64,303 (484) 778 64,597 

Debt due after one year (11,000) - 1,510 (9,490) 

Net funds 53,303 (484) 2,288 55,107 

  

 

20 Reconciliation of net cash flow to movement in net funds 

 
  2011 2010 2011 2010 

 £’000 £’000 €’000 €’000 

Increase in cash in financial year 1,991 7,013 2,288 8,143 

Foreign exchange difference on cash 145 (738) (484) 2,583 

Foreign exchange difference on debt (97) 609 - - 

Change in net funds resulting from cash flows 2,039 6,884 1,804 10,726 

Net funds at 1 October 2010 45,910 39,026 53,303 42,577 

Net funds at 30 September 2011 47,949 45,910 55,107 53,303 

 

 

21 Approval of financial statements 

 
These financial statements were approved by the Board of the International Fund for Ireland on 23 February 2012.



The International Fund for Ireland           APPENDIX 

Annual Report and Consolidated Financial Statements for the year ended 30 September 2011                 I 

Page 22 

 

Analysis of programme disbursements for the year and of approved projects 

outstanding at 30 September 2011 
 Approved projects 

outstanding at 

30 September 2010 

Project approvals 

and administration 

costs 

Project and 

administration 

disbursements 

Approved projects 

outstanding at 

30 September 2011 

 £’000 £’000 £’000 £’000 

Building Foundations     

Community based economic and 

social regeneration 

 

16,179 

 

6,977 

 

(6,292) 

 

16,864 

Communities in transition 1,456 543 (452) 1,547 

Community leadership 1,622 (305) (636) 681 

AMBIT 105 61 (72) 94 

Building Bridges     

Community bridges 7,606 2,725 (3,397) 6,934 

Key 1,820 2,569 (1,273) 3,116 

Let 1,167 1,538 (780) 1,925 

Wider horizons 1,172 4,026 (4,074) 1,124 

GRIT 192 - (38) 154 

Key start 66 - (26) 40 

Building Integration     

Sharing education 9,389 6,785 (2,448) 13,726 

Integrating housing 550 702 (264) 988 

Integrating communities 2,710 361 (1,003) 2,068 

Respecting difference 624 - - 624 

Border towns and villages - (12) (117) (129) 

Leaving a Legacy     

Capital projects 9,504 1,734 (1,827) 9,411 

Further Initiatives     

Policing - - - - 

Pre 2006 programmes 8,092 (233) (6,071) 1,788 

 62,254 27,471 (28,770) 60,955 

 

The above totals of approved project expenditure outstanding at 30 September 2010 differ from the balances shown in 

the balance sheet at that date as a result of their retranslation at current year end exchange rates. 
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Analysis of programme disbursements for the year and of approved projects 

outstanding at 30 September 2011 (continued) 
  Approved projects 

outstanding at 

30 September 2010 

Project approvals 

and administration 

costs 

Project and 

administration 

disbursements 

Approved projects 

outstanding at 

30 September 2011 

 €’000 €’000 €’000 €’000 

Building Foundations     

Community based economic and 

social regeneration 

 

18,595 

 

8,018 

 

(7,231) 

 

19,382 

Communities in transition 1,673 624 (519) 1,778 

Community leadership 1,864 (350) (730) 784 

AMBIT 121 70 (83) 108 

Building Bridges     

Community bridges 8,741 3,132 (3,904) 7,969 

Key 2,092 2,953 (1,464) 3,581 

Let 1,341 1,768 (896) 2,213 

Wider horizons 1,346 4,627 (4,682) 1,291 

GRIT 221 - (44) 177 

Key start 76 - (30) 46 

Building Integration     

Education 10,791 7,798 (2,813) 15,776 

Integrating  housing 632 807 (303) 1,136 

Integrating communities 3,114 415 (1,153) 2,376 

Respecting difference 717 - - 717 

Border towns and villages - (14) (135) (149) 

Leaving a Legacy     

Capital projects 10,923 1,993 (2,100) 10,816 

Further initiatives     

Policing - - - - 

Pre 2006 programmes 9,301 (268) (6,978) 2,055 

 71,548 31,573 (33,065) 70,056 

 

The above totals of approved project expenditure outstanding at 30 September 2010 differ from the balances shown in 

the balance sheet at that date as a result of their retranslation at current year end exchange rates. 


